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An assessment of the performance of a spatial
Engel curve methodology and its implication in
real inequality

Eunju Hyun Bonggeun Kim

Abstract  We provide an assessment of the performance of an Engel curve
methodology for estimating spatial price indices. We use a unique spatial price
data and two conventional price index computation methods, binary Tornqvist
and weighted country product dummy method for an ideal assessment of a spa-
tial Engel curve. Poor performance of spatial Engel curve method for estimating
spatial price indices implies a strong need for collecting direct spatial price data
for calculating spatial price indices. We also provide some implications of a pre-
cise measurement of spatial price indices in implementing real inequality and
poverty related policies.
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HPA) & Z 7)o 7h ] .29 o] OFF F 0l ¥ wabo] 7k, ZA 7] o] 9]
H| W 2|7t EvtpFEH|wE Brl6kl, RE AR JHAARE Ha e o
+ SHA AR HAE Z=t o] 2Rt ftAEE S 5ShE Hidte R
H o Fof| A= WCPD(Weighted Country Product Dummy)H 5 2-8 AF2-5tct,
Rao(2005)+= 7] CPD R B2 A 5EaL ZF AF&Fo] 7]ost= Hiofl whet 7}
S| & Fofst= WCPDE A|A5H3iH. 72 & RERE CPD = WCPDHMH
£ 87105 24 A mE FEE] ) 59T 715 A8 Yolsh g 7t
FE71O] 715 5 % 859 Aol S MRt i 17 A EA 15 S
of o] gk CPD WP 2] ofid 2t 2] ] 747 23] clju] 4] B %2

A & Sl= WCPDE Falf 2|9 1t 271245 573ttt WCPD &9
A ok 2o EA FE M-S £AX Y tiH] X9 E7trEE Kol
Ao gaket 7| AE diHl Y] Al 7H e TS dE 2 T1ea
Ao s FAEOER ZF aWES YU, R St oY 34
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pji=0iAv;; (14)
Inpji=6;+A +Vv, (15)

A1 (14)1 A sz = A9 i dEFe] 7HEolH 0, = =7 A thH] j A
Ol 4t E7F Ais A /= tiv] 29 A 714 ol o] & =13t A
(15)2}F 2} 912t 22 A2 49l 259 A= 7H4 ol ol 2d5H =W N
7ol A1 3} F-5 M7 <] /‘} of gt om] Al o2 vrepd 4= 9]

Inpji=a+nDi+pD2+ ...+ W-1Dn—1 + MD] +1M2D5 +...Mu—1Djyy +V;~,,~ (16)
2] (16)9] jA1H 9] i AfE OH‘:}O}— =11 7V4 Inp; =2 D} Df of tisf 1

of g2 ZHA I e A EnlEL 09] ghe ML ofu] FA L A%y
271 A1 efe] § 1 4e] 7}7] Aol BT FASE A YT
ol gko] A% o] 2] ) FrhrbEE T8 4 it

el = 1411, (17)

SEA] 9l vpet o] ZH ESol e Ao s 5L FaEE 7HA

A ggens olg LﬁoﬂﬂﬂdWHJﬂ”“ﬂﬂﬂ%%ﬂ = sk

of qtrt. & Ao A ArgshE 7S A= AHAF E7HAG A4 Al AR E =

ﬂ%ﬂgim]ZZﬁNMWEﬂ} = W /NE F5ol AAste /g H] o]
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A& EH|® oA WCPDE AHg-sto] 219 2 271442 FAIjtc

3dSEMEL

1. Atz
38 TAYUE A=
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Gtk 1oLt AbgshaA s Bidel Alulo] Hhsh KLIPSSIAE 2417} -2t
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5 72kl el A FAAE TR AL Vg AE ABHAARES Aot
WCPD HPH 29| 24 %)919] v $Igelth. & AR A Agshs T
o A 8 3070 A T3 O] 9] AR BN D A RE A AR
A ALg5HAct.

A% EHNA BRG WSS 7H7E A0 A5 D ARE A2, 4
2ET} H) AR E 2 AT, 7F R S, A B3, 7hRe] e,
W9 2te] A7, 71 S, AT A, 914 AZ, 7HE ) obF 5 2 el 4,
Fh750] ZRAZE, WA O] TRAIRE Soltk WS o) mrh dest
WA FEA5 ARE HFS A6 A ] GAHS Aelg Aulelc
greF ol A BEE fefo] Sl g3t Agol A ABsHs vlgo] A oA
Arhel FAG A5 SeAS 7P Aol o) Au7E SEE WA 7 d Qo]
S vl golehul ThE A5 SAS B oA EEWS5] G

EARAL &2 B A2 F ARE 22 1]F0] 1% 15 99% o 4}
o WA Q] 47 A5k 1L} H)9AH] AL T 20476 654
A, FhpF0] HEe dH O Agtste] A EHelA THsd @ FAAQ
A2 AFG Tt 518 2hz 74 Al Bl gl Wakshs BA 7L Astel
A 712 % IV S BT Be R ATS 7 RAA S medTon
A, el F 9 WA TFPE, i Ate] 2RAZE A2, ARE
29, 914 A2 HE AHEstert

N2 ET ] ARE] HTI7EA O A5 A Gl 377 Mg 0.2 FAs
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A BAREAE sh2st7] giatolch. ¢l A2 B} v AR E 7ke] BN
4492 §I514 KLIPSO] A1 o} 57 0] 412 vj# A] Aok §hh. KLIPS
| 7478 A% A9 AR} 16 FAAZE s 22} A, 2, T
91z AR stslo] glovt EAHCNN AZEAS & A5o] el KLIPSHE
o ZZHQ 307 AL, ) BEAL 9 & B9 BAASE AFSHL 9o
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=7 A A 9919] BANSE Ak A 2] o] At 7Hel
A7HA L A9 A B9 97) I 9] B 42 A st T,
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20074 20084

Hap B FFHEAR HA4 EEEHA
REERSES 0.18 0.07 0.18 0.07
2 A EH 17.06 0.44 17.12 0.43
2O NgE2AANHE -0.09 0.04 -0.09 0.01
ZHEE 3.71 0.92 3.77 0.9
QA H]H] = 0.03 0.03 0.04 0.03
e 46.99 9.65 47.5 9.37
AR 44.05 9.35 44.41 9.03
7t obs 0.96 0.97 0.97 0.96
7Y olgs 0.1 0.32 0.11 0.34
7t 185 12.37 3.4 12.4 3.32
B 02} w25t 11.39 3.29 11.49 3.22

Hl oA T2 A7 1272.82 144414 123744 1379.16
JFEEIEAZE 243599 1185.68 244568  1207.86
FH 2481 2378
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Joll s B sk glong o 5g ALgato] Bl 4R E 4

58 Talol Ak B2 AFAL TASEE 48] A% SAE 10000 2

o 1 A 0] Ao FAUE A & A40) ARE Aot v

JEEEREEREEDEER e E R PRt R
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< E2> 3377 A B BAAS U AHEA

RS 2007 2008
S e 3P PN 90.05 94.53
ERAESAES 82.73 86.93
Pt HA2EZ]S 91.38 95.92
B A2 E7EA 0.15 0.15
YA HARgE 72 0.85 0.85
i 2149714 -0.10 -0.10
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+ (3 30 Ak =4 299 o A9 7t 27HA ¢ A EH
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2007 FAF 24 o] E7F
ol 71 E717F =& A 9olal BAR W] HAZ E7F7} =2 A Hol gl
B A FEY e T ool B A=) At Zpke £V 71
T ALoA BE 27910 okl Lol sigohaiet. 19T ojep 22 =
7F 9= AA Aol A A St A1 2 E7F =919 DA 5HA] ot oA
He Z29E Holn glon, RAETE A&KE A lo: ALHH E7H24
O] WF/do] Atk A E Helrk ofef o] (7 4ol A= A RA Q] AAZA
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< E3> 9 FHAPUEL S £ 20074, 20089 A 7 A%

20074 2008

A& 1 1
Bt 1.598 0.996
o+ 0.965 0.774
A 0.686 0.876
o1 0.794 0.732
S 0.646 0.586
SAF 1.216 0.942
7] 0.855 0.809
7 0.624 0.592
EXC] 0.708 0.699
= 0.528 0.596
HE 0.643 0.814
At 1.471 1.053
AE 0.798 0.657
A 1.010 1.049
ZEHA 0315 0.168

T AEE HF 9F2 A 5 U 7HES 542 FAIsH] el

i} WCPDHHE, $IHAE 374 A% 9 AAZ4 PHE%e] 2o

AENARE ALGA) oFs A T PN EC R FAT A 1H 2
50 SIS AFH 02 Hol7] §I5) A AW WCPD] %429t 52
HIAE 2|58 Fste] QAZA W Ee] Aol v LI WCPDHEE)
FEF BAY 87 14 A B AGL 387 AGo|n] o] £ Aol
Sleh. 2 305 T9 U 285 B9 5 2 04 ERL VE EROR 5o 37
A A eulol 2t el et Hul e AN @ 89 BA skt
o2 Fo) £ AT ASE A58k Sho] FHF 2 AL A H] 377 =4
AT7ba e EE ettt o B9 F A48 A5 S18) o)A TAA
A2 3T AG0) FRF BB ATHAS FEUSE A G AT FL
A A& A FAAAOR 1 N 2ES E7] FEOE o] 7] AL
AL 1579 F Ao B3t vln] W el volx] SRR ERE
dhel on] W4E PG FAUAE A5 A HE AL £ A



72 A9 7t E7HA S T AL ATHEY Y AR AEASEY ST
X 4>20074, 2008 JAGH GHE A HE =79 A}
TS 20074 20084 EES 200749 2008
ERE 20.0818%%% 0. 112%%% oA 2|9 gju|  -0.0308%%*  -0.0149
(0.0254) (0.0282) (0.00687)  (0.0103)
A7+ 0.162%%% 0.112 ol Zo] Tjm]  -0.0188%* -0.0349%%*
(0.0470) (0.229) (0.00649)  (0.00530)
PGS ~0.143%* 0.00790 = A4 O] -0.0358%%% -0.0598%%*
(0.0687) (0.00575) (0.00894)  (0.0110)
Q) AH] H]Z 0.00113 0.0985  <AFZ e gu]  0.0160%*  -0.00670
(0.00634) (0.0619) (0.00759)  (0.00827)
=R 0.000180  -6.27e-05 A7 Ao glu] -0.0128%%% -0.0237%%*
(0.000594)  (0.000446) (0.00376)  (0.00495)
o} 2~ 0.00655%%  0.00802%%* 7¥l 2| ¢m]  -0.0386%* -0.0587%%*
(0.00254)  (0.00220) (0.00874)  (0.00897)
el 2 0.0113 0.00283  =E 72| gju] -0.0282%* _0.0400%**
(0.00715)  (0.00488) (0.00590)  (0.00687)
e 4.27e-05 0.000679 =4 2 gu| -0.0523%%% 0.0580%**
(0.000678)  (0.000538) (0.00856)  (0.0103)
ZV1E 1S A%t -0.00121 0.000811 AE 2o gu] -0.0361%%* -0.0231%%*
(0.000990)  (0.00123) (0.00627)  (0.00837)
Wl 2F WS ASF 0000586  -0.000589 A o] Tm]  0.0316%%  0.00580
0.00110)  (0.00112) 0.0131)  (0.0130)
Ul 2f T2 A7 291e-06%%%  -1.90e-06% AE 2] gu]  -0.0184%% -0.047 %%
(9.91e-07)  (1.09¢-06) (0.00841)  (0.00968)
SVEE IR AZE 264606  -1.49e-06 AT A gn] 0.000806  0.00539
(1.63e-06)  (1.47¢-06) (0.00665)  (0.00838)
Habz19 gu]  0.0383%%%  -0.000469 Ay} 1L612%%%  2.056%%*
(0.00522)  (0.00753) (0.378) (0.419)
O A4 g 20.00289  -0.0287%%x FHEZ 2,481 2,378
(0.00789)  (0.00762) R-squared 0.341 0.329

Fo 1%, $55%, 510% S5 27 RO



doF A 73
<E5>FAWHESZ 4720074, 2008 A T A4
WCPD &7}2]4= EJH|AER] S

20074 2008 20073 20084
e 1 1 1 1
B} 0.858 0.852 0.921 0.917
o 0.828 0.821 0.903 0.901
R 0.856 0.859 0916 0.926
NE 0.856 0.85 0.921 0.919
BIES 0.848 0.87 0.904 0.942
24t 0.896 0.88 0.941 0.932
A7) 0.92 0.908 0.969 0.962
74 0.853 0.843 0911 0.907
EXE] 0.85 0.848 0.925 0.922
= 0.851 0.847 0913 0.912
A8 0.825 0.821 0.884 0.887
Ak 0.827 0.818 0.893 0.887
A8 0.814 0.812 0.885 0.883
Ad 0.845 0.842 0.921 0.925
RES 0.842 0.831 0912 0.909

O 2 5t A A0 7} AE 7S Aot vl 2| 0] ZF A 7HS A & Bt
VA5 Fokal olof tisf] 2 &2l A= o] Bl o] =
55to] ghitste] gk 4= Qlrh. o] 2|t GAIS AR AFE3E 2007, 2008 5
do] A T+ 7HA = tha <3 5>9F Er

WCPD ]S Ba] £ &35 2|9
A2 F=AAHo| B JA 34 PHES] 3429 FL5HA A=A 1
o] Z+& 7HAc}. ATte] W T 24 B 20074, 2008 A-Lo] 7Hg 2]
EIW M =l 2 d o sgelH T o g2 Byt e 2|8 A7) 2] o)
t}. o] £19] &7t &= 9= oftte] & Eol oy A, S99, sted 1
=9 FAlsIt) o) E At BAAH O R QA A 9E BUFES UE
hileg

20079, 2008 A]-22]< thH] |
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< 26> AT PHET WCPD FHE0] X|o] 24 87} A5 vl
T

20074 tZF 20084 tZr
JA=x/4d WCPD dAx4d  WCPD
e 1 1 1 1

At 1.598 0.858  2.908 0.996 0.852 1.340
=i 0.965 0.828 1.214 0.774 0.821 -0.483
= Rl 0.686 0.856 -1.530 0.876 0.859 0.139

oA 0.794 0.856 -0.586 0.732 0.85 -1.087
T3 0.646 0.848 -1.502 0.586 0.87 -2.215

(]

1.216 0.896 2574 0.942 0.88 0.520
0.855 0.92  -0.635 0.809 0.908 -0.931
0.624 0.853 -1.858 0.592 0.843 -2.003
0.708 0.85 -1.393 0.699 0.848 -1.338
0.528 0.851 -2.736 0.596 0.847 -2.320
0.643 0.825 -1.696 0.814 0.821 -0.068
1.471 0.827 2.178 1.053 0.818 1.607
0.798 0.814 -0.157 0.657 0.812 -1.527
1.010 0.845 1.538 1.049 0.842 1.778

ol | ot | P | L | oftr| ofe | o | ot |
| | of | Ho || Je| o N

A& e oF 60% E-2 E7HE 7HELC U 20081 9] 739 A& thH] ©F 0.4% W
< 27F 7HA 4 Atololl AUl E7HA] o W E HolE . ¥ WCPD
Y E o F4 2] ut=T 200797} 200813 Ato] FAt A A2 A& HiH] &
7F7F20073 15% F2 F 0 2 2008 d o] &2 Bl 2ot ol A 721 = AL ok
71E QA S FHE FAA A FsH ol &5tdd FF, 4, 59
A9 WCPD R 2o A A& Aol vlsf W2 E7teE2 Holu 25k
dofl sigshA] efdt. oleh 2 Ao 2 F HHES Sl A5 A9
L E7 AE AGER AR5 ¢S B oy ek [ ZF AR} HA] Aol
7b AA e Qlek AlFA] 9 9] 73 20079, 2008'E 42 S
A F 27 A g FEE 5 7] w2l vl iAol A Ao E o

FAAEe] BELAE o835t =71 FAHAEY 2N T2
Zrolof diet $AIY AES Attt F £ goks AF7HEl bt
T-testE Al bt 7 Fg 2] of et A1 7 ¥ w5 H 20078 95% 9] 4
ol A 1471 0] WA F FA4L &AL S Aol 47 =417 71245 /e
20083 F=F, L, S 371 =AZE 7125 /-



Gong and Meng(2008)e]1 4] 7] 0 241 i £o] whet 24 $20] A
o B7hx57k OhE Y EQ viaA B ES) Astet RARLAE AT el
grolA] 2T Ao BoE A4 AR AE7LeL 5 Wold AnE By
O WCPDS} 8| A E Y EL Sl 24 FueE 2 2ol S 714k
olelgt Z3H Gibson et al.2016)9] HIE AR 0] Buket fAFstet. F714
O R0 49 A B} 297} Amnt QA P HE FuY
gtk 2 7)) AAG Wstel] tiek 275 2 ghe A SlolA
DA T i Ee] GO R e ATES Fal g Holet el A %4e
o 2753 FE AR E 7H A9 7F B R BAT 9S4
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< E7> DARH 24 A9 3 BIARS BA A% 0079)
JATH WCPD BARAE A9E A9E AGE AAESEA
Aol 73 Apoluhe B
AL 1 1 1 1
EAF 1.598 0.858 0.921 1.544 1.537
o 0.965 0.828 0.903 0.842 0.962
A 0.686 0.856 0.916 0.710 0.720
AA 0.794 0.856 0.921 0.822 0.824
T 0.646 0.848 0.904 0.624 0.655
24t 1.216 0.896 0.941 0.753 1.243
7] 0.855 0.92 0.969 0.696 0.860
7+ 0.624 0.853 0911 0.293 0.588
=5 0.708 0.85 0.925 0.382 0.777
=4 0.528 0.851 0.913 0.285 0.506
AE 0.643 0.825 0.884 0.359 0.667
A 1.471 0.827 0.893 0.669 1.469
AE 0.798 0.814 0.885 0.402 0.820
A 1.010 0.845 0.921 0.584 1.023
A F 0.842 0.912
BEHAL 0.304 0.045 0.030 0.312 0.309

B s 401 9]°] B2 FJelol ] AL 21T} £717147} ol WCPD 4
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EE2g =yl Bist 2po]7F 249t (Almas and Johnsen, 2012). I H o &
MEA | 7|zl A AN A e Ao 72
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