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Financial Globalization and Financial Effective
Exchange Rate in Korea*
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Abstract  This paper constructs a monthly financial effective exchange rate
index of Korea and investigates the relationship between the financial effective
exchange rate and the external position and that between the financial effective
exchange rate and capital flows. It turns out that sometimes the exchange rate
index and the traditional BIS trade-weighted index move in opposite directions.
The relative volatilities of the two indices are also different. The net foreign
exposure of Korea as of 2014 shows that a 1% depreciation of the Won results
in a 0.48% increase in the valuation of the external position. Empirical results
show that the increase in the rate of change of the financial effective exchange
rate significantly leads to capital outflows, especially in portfolio investment and
bond investment in particular. The use of the financial effective exchange rate is
better equipped than the traditional trade-weighted exchange rate in explaining
and estimating the wealth effects of the changes in net external positions.
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e I = ) 3 S = ) O 1 A = s = I i = O A
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2004 100 82.6 4.3 1.4 8.8 1.2 1.7 0.0
2005 100 82.6 4.1 1.2 9.3 1.2 1.7 0.0
2006 100 77.7 4.5 1.4 10.5 3.7 22 0.0
2007 100 60.0 4.0 2.0 9.0 14.6 1.7 8.6
2008 100 69.9 3.8 0.9 7.2 7.0 0.9 10.3
2009 100 63.4 34 1.3 9.0 9.2 23 11.5
2010 100 60.7 4.4 1.4 9.7 7.9 3.6 12.3
2011 100 63.6 4.2 1.5 9.0 6.1 2.7 13.0
2012 100 63.3 3.9 1.6 10.0 5.7 3.0 12.5
2013 100 60.3 3.8 1.9 10.4 4.8 32 15.8
2014 100 61.1 3.4 1.7 10.4 4.0 2.8 16.5
2> = EA S HIF (%)
R I = £ R L A < o 1 I - R s I = A A Ao
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|50l =2 =RIFEA S-&2|59] 739 BISA| o Atz o2 o oFsl
FOEA 7 B E QI v ER] o] f 2 9]=9l B} 2Hg A4 ’iFA o]
BISZ|4=of| H] 3] 2F-2 7 0. 2 Yebd ¥, off o] F2} -8 2| 4= 2] H-54-2 BIS
2|40 vlsl] @512 A vebdtt SEA 9 F2t 28242} BISZ| 4 TF
A A= Z42F 04903} 04292, tHE F8HE A5 FAFSHA YER
th. FE2 g x40 ML 54 g8 A5 e AR I 37
LR (19 31014 ZF X452 AvtE o 72 FASE 23S Holut
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5 A5 I Ao 7t FEH I

jm]
0
Al

e
o fob 1R

-
-

]_
]_

2

8 o2 o i

o o
1o,

o



94 veE2dslel agdads

g e g s o e I (5 I\ S o [ [
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v W » v

—OesR - gRUST —ais

19 3: 58 ® a3 BIS Broad #HE-4] < (HH)

<¥ 3> 2§ 535H87} BIS Broad 3H&-2] 4= v w(¥Y)
=R, SIFAEA Ge=ALBIS SIFEABIS EEABIS %54 BIS

A3+t A| (correlation)

0.951 0.502 0.470 0.490 0.429
- o 2] E 2} Q= AT} BIS FE2 =52
W54 (volatilit
& s (volatility) 0.031 0.018 0.021 0.024 0.006
F BEASE AEHE 7 A9 W W] BEEA.

o, oAt U QSRR TS e A BEEY TR
Stof )3} tjH] 2= F-2ke] 71| ¥go] tjejAtitell At HlztetA Gk
= H|X] =25 oot vl {88 NE 0 & 2|2kl S (aggregate foreign
currency exposure)’©| It} 4] (6)0)| 4], F LT E(FX/C0)2 FEAL F ]
ZpAL B2 (s 0] 215} A ¥ G ()l A )53 F2(sh) 2] 98 ZA] HZ
(0f)& W o 2 bt

FXAS6 = st — ofsE (6)
NFX, = FXA%C x IF, (7)

Lane and Shambaugh (2010)°]] ©}2 @, & |3} Z0| SK(positive) Q] 7S
Q= tjH] 2=t F3F 742 shere] giFo] ti At 7HA 7 ot e R
kg3t AS onlskH, 2717t 57}0?—5_— B¢ 18 a7t H Ave
A onlgtth. AX=52 Fo ZAAES FA5t= B-97 B ol et gh&
345 ane] 2715 4] f16 sie %7}4 TEA AEE st A (1)
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ol LrEhdit. %, GDP tju] A AR A, IF]) H1& % % 9lghe
(FXA60) J 2.8 4353} 7b) W5 0] & AVHNFX)E AR 435S
7HA) W] 4 THe FA £ EAM, 5 9] At ohe] BRI 291
o 1% ¥]o] Q= 452 GDP o] Bl &= Lehd Ao]ct.

SERIEREEE PRSI S XS L s OE S )
5ol Az Fopd uFS ST 2] & 9JsheE S Ukl gleh
54 A 717021 200256 20147k TSR] 9} 15T o] 5HEA
AR} HFO] Aol F oehezo] o] EAMES §A3ka et ol
Az}t af0] Eatol ol obAE Bolk A A £ A o] m] A= A
2 (1)EHs 22 OJmIghek. 2004415 8 200867k = Astar gloLt, 1A
7IRbE B SRS FAIE B 4 9tk o] Tejsh ] 3 Wste] i
25 v ) 4417 27 BebAlE 202 SlAE 4 910m 20031 % 0.14
of .o}, 20159 2 0.340] e 9let.

[ 51 A (el 4] A e Ge] A Bot 7P M o] S A THNFX,)
2, GDP tji] 54 5 9JshcE Rl et Jge WA B 2R
EPuiTh. 0] 9)gheE 4 RTHs 20089 FE AL A9lSALE 2002
10%]4 2014¥] 48% 52714 2|42 0.2 F7hsl 202 etk oS
E0] 20149 9] gt=9] F L]ghlr=o] 34%, GDP tjH| F FAHIFL)7} 140%
o uf o) 2 S AN 4= Qe E BINFXNE 48%7] Hod, o] Yo}
1% 25t v GDPO] 0.48% W2 |24 74217 458k 21 ofm|giet.
ol 95} As} A BT A EE Tt B opet %= Hhe] At A7}
A%she FAAQ 59wt} Uehdths Zlolth 4t olelst F2E @

QoA R AHAEE ALY T FEARRE S AFEo}

= o] §olaof Btk 5 408 BRI} 48% ) A Fol AT EHRo|
ofUet F§UaTHo| 1% Fske W) GDP2] 048% §H elapat 77}
Ap5ehs Aol

P

]

£
2L

>
Sl o

—_

O]9} 22 |9l AH4T] 74x] -2 Valuation 3k B 4 9leh
AR o= ol At 9 B 787} F7keka 2HE ] o) o] giks A w4
dhelapate] Z7to] AAGAuo R AEE 4 gl g W5, A4 714
F 502 7|Ee] Afokn gld thel Akt BAo] A7 Wt H
EAfske], ol 4] (8)3} Zo] 7P| ¥igh A rk(Valuation Arhek H etk oS
So], 3434 7(CA)7H A 1] o (+)9] 71X A5} Erkvaluation F3}VAL)
7} ol8 AT B 4 HARAHNFA o] F7V S QA Bk 5 A
5 w3t Fol M= 8 WE) 4T AIHVALKR, ) T2 FEE 5 gl
A 9)9 o] GDP the] 54 F 4] (el H 18 254 TS WES

pa}

n o rE )y =
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13 6: ot=t o) @] &ZFAEE] Valuation &3} (VAL, VALXR)

[C19 6] 2t=;2] GDP tfjH| & Valuation 1+ R.(VAL,)2} 52}7F2] H-5]
olst 7}x] ¥ 8} & ¥H(Valuation effect) E-E(VALXR,)S HolZF} B4 7]719]
2o A o] 7R ARt R = A okA] AR 2 (1) WFO R e
U, 228 8947171 A9 20080 GDPO] 13% =2 2 71 Zith
ohe HE T WIS 71| ¥t 53] A thREE ATl JlolA Ak
© = GDP tjH] 1% o]/Fo &2 Yepd 97t o], oA o2 GDP
thH] 2% Hro|B =2 TAlS 7HE Tt =Foletal Azt 55] 2008 o
+ GDP tjH] 6%= 4335| =2 2 It 228 38971 Al 927t
T4 6] dotEHA 2o tf o] A4t 7F2|7F o ol F7tste] o] et &F
o] 7k Wt S e A o= o2 Xl S 2 F8917] Al &
HEo= QI 2H 7HA7 djd o= 713l o B 2 Ao o] =it
T S S et
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oJo} AFEANAE 2F oA FE5TT FEHETEAFTE o]8oto] 3

o] vlA]= FFS BAotaat gt oFA =2lotal o] AHE

FEdol FFS 1A= 8202 o 2] 8 Q1 (Push Factors)@} thf 2 Q1(Pull Fac-

tors) O 2 Uz = Q=1 7| A& B =7 2 B4 A 7] o wfa} off €]

83 Bty agle] 5942 o2 A el Qlth 2 o= EeS

a1l stz F7tste] Fhgo] AHEGE o n| A= IS A 24
starzf ghet.

3.1, EI0lE U B4 MY

=8 A (FA), AHEZHDI), SHFZHPI), 7IEHF2HO0D), 5
8 FAHEQ), THFEA T FAE S48 FAHDB)E 4

tjo] glon], W% GDPO| Mg A thu] H]-efl At o

A A= o) @ 4>(Push Factors) 37]1¢F Y 4=(Pull Factors) 47]] =
T = A5kl e, ZF wigof digh AAIeE A2 <3 4>0f =] o
At A HoHFE = AALEY A AHWRIP), AAAAF2(WRIR), 7]=;
CBOE9] ¥4 A5(VIX) 370 & 23ttt AA A4S 712 vl=,
FEE, 42, 5= 479 g ol 47l = 5 offd = 71e] GDPH|F&
7t A 2 A-goto] TEFPAFYBAIR] g0l et S7HE = ALE I o] 5 4
7 =7HEE= A DE A AAE &tz HeE ARG o= F 7HA oo
AA, o] 5 47 = 7HE= 2] 9)+= A A A GDP2] 67%E Z}| 5kl it} =4,
S2utet et E Q)RS A5k 8 =58 ol F 47] =t
(= A9 &2tz F= A= o] Ath AAAA T = 470 77HE= A D)
o] SAE G Bl oA E7HdEES et gholl tholl 470= 5 sig=712]
GDPH|F-2 7F52| = 4-&5to] ALkt 32 & AH&-SHalt

= GDP2] A 5A| tiv] H|F o= AL Z/2|(CUR), 5
=2 FHA E7HdeES Attt e 2 Alite AEFE(RIR), L v
AFAAEAP), ZF e S A A EA R LA EH A

=82 aHE A 4= -84 (FEERF), 2] 3 =2HFEERD), 55 2HFEERP),
7|EF=2ZHFEERO), T 52} 5 A 24 5 HFAHFEEREQ), A5}t 5 F-4)
A S BFAHFEERDB) ZtZto]| tf 3t A & 3h-8-& 2433k 3o 2 A = it

SHYZAGEE 74517 S8 AT T ¥4 B8 GDP(ZelEA)E A3k
3, 8 wlolE7t B HRE ABEE PR ABFAE FAT 5, 2 FEU40] 9

dlolel ot o stol Al o] Hl 52 Ask
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dlolg 717k 20031 195 201413 1297} 0]0, 4 o] 82 AR}
At
_?_

un

Aol SFA AJA G 9] QFA 4] (stationary)= A 517] S5l ZF B4l
off @9l 74 (Unit root test)= Al Yot =T &/ 247 EA] g2 7
A7 2 (power)o] otz = AL Hesl7] $Jal] Ht E-&4(efficient)©] =
92 HA 9 DF-GLSHAMS 718 AAstgich. AA AT 449
EFESUHSES 5 o] EAsHA g AoR Yelton, dgH
o A E MAAAZE o S A FE] B ADFLU PPO|A| TH9l &4
7Fs/d o] e o4 DF-GLSAA ol A& &9l A7t 712 = . A F
2 9] -9 &9l AR AT ofF YESH YER A = AR 71 A
oA FF Tfo] glrkal 7Hgsta Jdstnz 2 Ao Ak T9o]
ATHLL 7HY 5T} AT AR AT A9 E HA ol A T9lTo] EA o=
70 2 ettt 88 2|5 9] 7-9- ADF, PP, DF-GLS &5 T9|Lo] 22 &
7124 4 gLl mrepA] AR =4 ol = AlA 2 =484 19 BHE
g grof ol 2 RS A4S A8t

o

2L o Ho I

32. 24 Zy & A

ASERAe FAA Tv‘:'_—xﬂ(simultaneityﬂ% sf2517] ¢Js GMME o] &3}
o] ZAalgd BARYL 08T P,

CF,=a+BiXi+ B, +¢& (10)

TEMS CRE A2FEY, Xi= HeRs, Ve qHsE A A
GMM FH o] glo] B LR L t-47] 9] P AR} t-17t-47] o] T4
£ ETHSE ARSI ol EAH olE 7 € HolHo| B TS
O AAFE Aol 371 o] o & S5t Zl o] B e strtal |tstel7| wiE
o|t}t. Z12] 11 Newey-West2] automatic variable bandwidth selection ¥}A] © 2
FAE o] FA-A7 T YA B2 AHE Barlett kernelof] A3 GMM 4]
o2 2gelsc

27l oig Ano) A 7t ARl e ofAEhe
S| AW 7|2 ghrh. @4 110 ARl S0 S 2

6 1 o} 2pA| 3 AFRHS Elliot, Rothenberg and Stock (1996)-2 2H%.
"2 G-E AT g 5o WgTt AR AT G v A7) w2l AubE <l 3| EA
= ARg-oHH A o] AR A7 A 4= gl

A& erste] ool 59 22 A7|9 MAE ETEAE Egehe
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Faus
FA &A% (GDP A3 54| tH] H]F)
F7: g e
DI 2134 F2HGDP A FA| thH] H|Z)
Z): P23
PI S HEZHGDP AG A thH] H]F)
2. go 9
oI 7eF = 2HGDP A @ F=A] thH] 5
24 e
EQ FHEA F A4S UEHGDP AP FA| tiH] v]5
4 =2
DB FHEA F 55 BEHGDP AP FA| tiH] v]F
27): g
R
of 2] 4=(Push Factors)
WRIP Z 9 473 0] AFYAYAHAZN S GDP H|F 0 & 7157] Hof)
Z£2]: OECD STAT(AF A AH2] 4~), Worldbank(GDPH|Z)
WRIR T =] A G (@7=F GDPH|F 0 2 715%] Kof)
Z2: Bloomberg(Z}=+ 518 2222, 2714455 ), Worldbank(GDPH| %)
VIX ik b

Z*]: Bloomberg

o] Y] B8 Z=(Pull Factors)

CUR 342 (GDP A g FA| Ty v]F)
EA: =2
RIR A-ZE (5 = 2]-CPI H5-E)
EA4: =22y
P AP AR ARCEE )
E4: 5AH
FEERF FEHEFEAF(FEARN)
EA4: A2 ALE
FEERD FEHEFEAFEHHEAD
EA4: A2 ALt
FEERP FEHEFEAF(FEEAD
EA4: Az ALE
FEERO FEHEFEAF(IEEAD
E4: A2 ALt
FEEREQ FEAEFEAFEHEEA Y AEZSD)
EA: A2 ALt
FEERDB FEAaEAS(SEEAR U RS H)

S AAF AR
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A AR fEo] AT M = ()2 4+ FeEsteol
&0l o|n] g2 FEol st FF Faol BEH Y 2
ARt A2 ol Lol
o2 tiejipsof tisf] Au Rzt 4 AL AT Ve R o
e AABAGEES B =)o Fo= YErd 7HsAdol Ao AlAIZEA
AEECl Tt ¢ = Uloll FAStE ARG AA Ao FAFst= A9
FolEo] ¥ Eobd Aol 7= B & A fEo] B 7Hs/d o] At 514
REAA A7 27 ol whet A A| 73 A| o] FAFe = o] Fheke] AR ol
€ @l Yehy oF (h 9] F27t Uehd 7HFe A = siAlE 5 itk
AALAE 9 B¢E 502 F27F Hehd 7HsAdol . AAEAE
2] A2 AA Al "t Tt tisl] A oz =20 T7I5he
ofulstal, A FE & o) 7HsAdol At sHAIT 58] Aol Al
Gt ofof w2 sl el o] FASIR oo A= A =W = A2 A+
SotaL, I B F (he] F27t vEhd = ik
APHEA A ERD VIXA| 9] - 5() 2] F27F e 715780 2
o AlAl S Aol =tsi ol whet FARME AT 4ol vehd 7HsAdol
AL ofof wet 2R F-E= o]o]” TheAdol At SHARE Q=9 FARAL 5
E oyt e FAAEE FAE flgohe A« A ol 2T &

QL1 o]l whe} OF (+)9] HE 7} Lhehd S 9lek.

lo = S afn
M Zx 3L O i

e N
<Lt

ol
sl oldh HE Y,

i o>~

=
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o o, . ol

Al
o]

202 Sl thel A A4 0] A9 FA5A 7 o
28 A5 uf o AuHA 0 2 SE AR Wl PO 2 2] o] ol
U mepd R (9] Rk AL ol E e Te B
2] Sl AP0 A Y el A4A ] £ A7 7] 2 Ao
22 et Shtel AXE QAU B9 A45A S ARROR

o]0l 7] 42| &R 0|0 b5 e,

AT ] Al F)e] sk ek FFsgo] Ak S A7
Fele] Z7k2 Fu) Safol gt 2ol g0l AHja o2 Zrletng Aol §
18 71540] Ak st A7) B9 Wl A AT F12
o1 % AT FEFL AN st ofujsing o ge Felsol
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<85> 4YuSE APs

Wy e AALRSAESTHE AAAdER VIXAS A audds FUAtA ST
AFET (H/O) © © © © *) *)
F: 7 27 AL §ES0] D12 Gl Tt F1E o] 2] 5], kAl o] AYstelol Bt therel o & Mefehd e o g d|Zshe A Hsdt

A= 7o A PA G| A AHEGZo] LheRY 4= k. AR o|2jgt AL &
(-9 B35 7} e 4 9t

oz ko 2 A AL 218 OF(+)0] HE 2
ZUYAA S0 T Ex} 40 F0] Z7hat 2 9Ll o]of uhat AR 9ol
Upehd 7154 o] Zc}. shx|ak 2 A A o] S50 247} 275k &
()0] R5 7} e 41 Qlr}. o] @t M4 AR5 E Halshd <X 5>
o} et

<E 6>C F&W50l AHE QS
5ho] = o m 1Hs] 245t 2
Ex}, ZAER}, ZAEA F A BSOS} ‘FAED), ZPEA F B
HZA(0)5} AN AEAP), 7| EFEAE Zh7) ARSIt

o B ol Lo] PAMS0l FHewsle-S AnRH §o5 Hat =
=2}, A=A}, APEA] A0 2 ettt B ZUERe} Y AR}
S(), FAEAT} R+ O E UERTE o= ZAEAS YA Ao 3
2580l ZrlelH ApHo| GEE| T, FAERS] AL 2pHo] Gt
< oju|gtc}. utaby ZPER} APERLS] A F-eWE-go] Z)stH
% g-eMsleo] 271 Y Ao 2 7 gis) AE-gZo] "k Ao ttfE

E2}0] 7o B5 )i U4ghey), ol A E ] AL $eHske ol
Z V5t Aol A §-80] o]n] &8 ool Euslo] 3T Fhgo| MAME 7L
g AslE Ao dAfste] ApEo] §9l5= Aoz Kol

o] 9] H 2> ol A= A A AL A ALZET1-8(DLWRIP) 2] 79 257 A 3} 7
AEAT} o3t &(-)9] B2 vepgtt o= AAAA 532 B 1
o] Exste AR A A AA] Expsli= A9 40 F o] § ot Aol
7|5 o] ZpEo] S-S HTH= AL Talo, OFA A HE K59} o ]Gt o

Sl o] A EAE o2 HAT <E7>0] AR B AT A E SAF R 57}
et A= =219 QA B EX oA S-EHskE SV 8 3H8-0] 71ES gt o
2 o]olA s 2| =27} o S s AT} vepd.

o) <3 7>of AT A2l did 34 2, Y29 folsde ALizde &
e A0 BHATE Bof LA 02 Ao] FHssith. AAFE BaATo AL FA 5
el ol QAR BT} of) 02 gtk BT < 8> RAFE , 92| FfE
A2 AR GELS SHoto] BAATAE, 71N E R57}FIF -2() 02 ekttt A
AQGS0] FeA S 5 AR FEA 57} BARE F-E 250 vla] W= A4 oful
= o]2g ATt e Aoz ehdr.
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i)

=22 AAAEFE(WRIR)S 79 AHER}, 2fHEAL, 7TeHE2 b= S+,
T84, SEEAE ()0 FEE Ut B30 SAfE o] gt o]Het 2
V= OFA A A I 2 & L5 ofj 4 o] 7Hgottt. &, 28 AR SEEA=
MAZ Al thet F2Hg=el o] A& 0 2 A5t s ] &2t 57167 of
ol AHE-f-Eo] et vtH, A {F2), A HEA D 7 EHREAO| A = ol 9]
bR 9] BE2LE7 7 a4 2= gy thet BAR A H T VIXA]4=9]
¢ 2844, HEAL AEEAL B {29 G+ FIE Holi it
ol W=Qlo] sl ] T2t e 2 QIg A2 IHEt = Aol =2
AlZ1oll= W=l at o=l B EXAbT-& 24ttt whebA Y=Qlat o] =
O] B2 2 8] 4=0] A Q1 7)o whef oot Depd Aolu, G+ o2
U2 A2 W=l o] B2 g 3l4=7t o] Ath= A2 on| R

HUHsE0 At AT S84 7IeHEA oA Rt oz o
AEE B39 98 22 Bt A EF o A S sAR8S 54
E2Lol A At o2 of et B35 Q1 528t aF(+)o] YERL o, 2 HFA
Ae T 2() o2 Yetth QAFERS] 749 A AXTH 2 S84
o] B Aol wpet A 7H4 9 ottt ddstAY AU 2o A
ofFol F7tete] A f-Eo] Uehd A TPt 292 Kl ik A8
bS] 7 A AFA A FolRt S(-) 8] FEE Kol =t o= =WEA
O] S xof g Apg o o] It Sl Ll FEAE el AHE oozl Ao
Heltt.

<ET7>2 FY =5
= Y=ol =220k shAslo]
FAT o]f= W= EAe 2
2= 248200 EX] AH KT 8 Aotk 4 g0 fodES
HHH YR}, HHEFA D T e oA F-9]9t 3(-) 9] o7t LER T
AA| 9] 7ot vpE7 A 2 A EA = SERdHE o] A5 otH R0l fE 5
= Ao R Yo Ty AAer ge] U FALe] - A E2e} 7 e
2} Eo] fogt a2 Al EA et o] = S FEAAEe] A FArket
7 EFER O A I SH-&H aEof| TItolA HH-g-3ith= A-S ofu|lt.

2o 2 fe|H4yE9] 73 AALGANE S84, a5 2 F
B2 A 28 ()2 RS E Ho] MAAA S8 of el f=-219] 3
QIEZZ} Holdtt= AE HoFa itk MAIAAZE ] H9 FAEAE=
AFEZQ FoTt S(), AHFEZ} AAEAGE Fot e FEE B
Aot AHEZRe} JEAFER] A W=l AAAEF 7 A5otHE A=
S Jpttth= AS Qulst=dl, AR AT Aol w2 F7F 74 skeES

AHgotE EEWEA ALGEYS 2L
Ztoltt. o]o} o] AirgrE Wiz
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F4)2] $5E Ho] FHEL A7]o] WFA e FAT} i 21551
Sl 2 Wgeh glek

RS S B FEAYT FARANA S02] folg 75
Hgor], WA LT QYT 29 FoITH 3 .
RAGPE FEARNA S0 F 2B Kol AAZ FH F5e 5L
g 23E bl

<E 8>2 LWL ARFEAS WA, Z AFASART 4
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NUEAY FEAEFEATE FEHE 5 9ol LHoIA AStetAct. B4
WAl TR A9 FUTASE FATACNA AT 209 257 vehg
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<H 6> AEHEY ZAH A EAEHA, a8
PUSTPN -FA -DI -PI -EQ -DB -0l
e FEAY EHEH GATAD AR4FD @MFD 1R
EE
tf] 2] ¥4 4=(Push Factors)
-3.985%#* -0.528 3.358 -3.758 -5.621%%* 3.553
DL-WRIP (0.000) (0.265) (0.286) (0.184) (0.000) (0.147)
WRIR -0.058***  (0.062%%*  -(0,]192%** 0.024 0.078%* 0.079*
(0.000) (0.000) (0.004) (0.635) (0.012) (0.058)
LVIX 0.066** -0.026 0.248%*%* 0.077 0.346%** -0.172%*
(0.025) (0.284) (0.024) (0.348) (0.000) (0.045)
o) ¥4 4=(Pull Factors)
CUR -0.953 % 0.045%* -0.188 0.163 -0.030 -0.653%#*
(0.000) (0.070) (0.138) (0.208) (0.500) (0.000)
RIR 0.0497%** -0.012 0.159%* 0.016 -0.145%%* -0.029
(0.009) (0.290) (0.019) (0.736) (0.000) (0.586)
DLIP -0.888 0.514 2.634 -1.799 -2.478%* 3.215
(0.194) (0.345) (0.344) (0.456) (0.036) (0.133)
DL _FEERF 0.187
(0.782)
-0.195
DL_FEERD (0.506)
-8.007%*
DL_FEERP
(0.014)
DL FEEREQ 18.44a
(0.000)
-1.503*
DL_FEERDB 0.098)
0 -0.558
DL_FEER (054D
Diagnostic Check
R-squared 0.773 0.111 0.129 0.191 0.160 0.246
L. 248.71 11.610 6.724 10.471 31.050 22.484
F-statistic
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Q-statistic(4) 2.770 34.921 4.871 3.778 23.003 1.580
(0.597) (0.000) (0.301) (0.437) (0.000) (0.812)
Q-statistic(8) 14918 51.337 16.331 9.142 25.208 2.501
(0.077) (0.000) (0.038) (0.330) (0.001) (0.962)
Durbin-Watson 2.016 1.374 1.769 1.751 1.382 2.002
J-statistic 16.245 14.295 26.890 25.147 14.470 16.588
(0.879) (0.939) (0.309) (0.397) (0.935) (0.865)

Fi 1) B2 QF 222k p-valued 7).

Fol A FAHSR fol.



106 g2 dset ggdads
<E7>AE4EY BHR BAGHE FUETE)
P FAA DILA PLA EQA DBA OLA
S FEAW AN GEED AR4ED GAEED ClRED
EELE
o} 2] ¥ 4=(Push Factors)
DL.WRIP -26.247%%* -0.358 -1.929%* -2.510%** 0.225 -0.039
(0.000) (0.267) (0.060) (0.000) (0.795) (0.149)
WRIR 0.022 0.053%#%* -0.024 -0.059%** 0.031%* 0.000
(0.698) (0.000) (0.347) (0.005) (0.026) (0.819)
LVIX 1.136%%*%* 0.013 0.390%#** 0.109%%** 0.2827%#%* 0.001*
(0.000) (0.314) (0.000) (0.000) (0.000) (0.056)
o Y} ¥ 4=(Pull Factors)
CUR -0.278%* 0.000 -0.036 -0.072%* 0.031 -0.000
(0.037) (0.997) (0.417) (0.080) (0.159) (0.574)
RIR -0.076 -0.028%*** -0.007 0.017 -0.023 -0.000
(0.235) (0.002) (0.761) (0.331) (0.160) (0.905)
DLIP -12.813%%%* -0.120 -0.622 0.099 -0.442 -0.008
(0.000) (0.651) 0.451) (0.862) (0.288) (0.627)
0.558
DL _FEERF, 0618)
-0.445%%*
DL_FEERD, 0.026)
DL_FEERP, 0308
(0.445)
DL_FEEREQx 0.306
(0.322)
DL _FEERDB, 09717
(0.016)
-0.020%%*
DL_FEERO4 0.012)
Diagnostic Check
R-squared 0.530 0.133 0.347 0.154 0.333 0.053
F-statistic 48.066 10.098 57.395 20.792 30.719 2.275
(0.000) (0.000) (0.000) (0.000) (0.000) (0.032)
Q-statistic(4) 8.304 33.065 56.579 98.489 28.621 3.059
(0.081) (0.000) (0.000) (0.000) (0.000) (0.548)
Q-statistic(8) 9.331 55.318 58.979 119.92 30.701 8.736
(0.315) (0.000) (0.000) (0.000) (0.000) (0.365)
Durbin-Watson 1.606 1.311 1.127 0.927 1.134 2.244
L 15.288 12.675 13.618 12.069 14.170 20.059
J-statistic
0.912) 0.971) (0.954) 0.979) (0.942) (0.693)

F:1) S QF 52 2F= p-value s o] 1.
=
=

12) ¥R 1% EO A, e 5% ol A, *E 10% w0l BAH LR £
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<EI>AZFEY 2H R ZAGEA, asdage)

-FAL -PIL -EQL -DB_L -OIL

Fau4 _ -
284%) EEFD FEAEHE EALEE  CIEHERD
A
tf] 2] ¥4 £=(Push Factors)
23.789%** 5.949%#** -0.018 5.485%** 0.079%*
DL-WRIP (0.000) (0.000) (0.993) (0.000) 0.011)
WRIR -0.101 -0.194%%* -0.108%%** -0.088%** 0.000
(0.119) (0.000) (0.006) (0.000) (0.162)
LVIX -1.099%** -0, 155%%* -0.023 -0.103** -0.002%*
(0.000) (0.006) (0.729) (0.014) 0.012)
o 4 1 £=(Pull Factors)
CUR -0.620%** -0.168** -0.187%* -0.027 -0.005%**
(0.000) (0.026) (0.035) (0.616) (0.000)
RIR 0.156** 0.175%%* -0.003 0.166%** -0.000
(0.019) (0.000) (0.937) (0.000) (0.880)
DLIP 10.694#** 3.846%* 1.666 1.848 0.022
(0.000) (0.043) (0.326) (0.168) (0.344))
DL _FEERF, 1779
(0.325)
DL _FEERP, -10.327%%
(0.000)
-37.656%**
DL FEEREQ, (0.000)
0.948
DL_FEERDB;, (0.282)
ok
DLFEERO;, (z(;)(l)?%
Diagnostic Check
R-squared 0.534 0.154 0.115 0.110 0.230
Fstatistic 48.051 28.208 6.140 12.877 10.736
(0.000) (0.000) (0.000) (0.000) (0.000)
Q-statistic(4) 9.886 5.339 19.885 24.688 1.935
(0.042) (0.254) (0.001) (0.000) (0.748)
Q-statistic(8) 12.010 7.946 34.260 26.718 6.195
(0.151) (0.439) (0.000) (0.001) (0.625)
Durbin-Watson 1.539 1.853 1.473 1.432 1.821
I-statistic 15.756 12.807 15.184 13.222 17.451
(0.896) (0.969) (0.915) (0.962) (0.828)

1) EZ FEAE p-values o]v].

2) w19 SO, #HE 5% $EOA, i 10% $EI4 AR Fo.
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IV. ZZ2 T AIAHE

— =

2 AL T opet AAE 02 Yhs] A4t At A4 S5
@ Aol Al 9] AL, B2 2+ Slat v g A o] Mot AR
£ TE5HT, T8 AR B0 W o] AL, o] A 9

FEA58E0s 78 U3 24UTER ARAY TaEA 12
BIS| )] £ 29)-& tha 2ol 7} gl 2.0 2 Lekteh. 41 W
$ 991 B2 §EA 50 WEA o] BISA| o] Hl8) 2he R0z
URER W, o 9] S} 82 40] WAL BIS 4o B4 0512 2 ot
ERgrh Eeh F54 T 50 W %
R 2A ek A% A9 AN E AREE FEAaHEA S
ISR $A910 Yolol] e 4871 A= 28 BVY 4 4
® 1=

oP— 7§—°r —?ﬁ *Ei &5 AHgShe 2
A& AAFsEL it

0o ® 58 *E‘;'éi a2 o]-gsto] e=0] v o] A4F FA7E el
LEH AEE FAT 29 =9 et E L= HES] z7}o}°4 2014
| 71E = = 94—9&3 A= 48%0] 101, o]«= Y37t 1% Hste o
GDP2] 0.48% ‘?I% & 2] ZFR) 7 gtttk AS o Rt o] = ¢
3} Aot 79 2] WA B obet TR o] RIS 7HA AL & 4= QLo
4-H| o] H3} 5 @% Aol S8t FFE A 4 A |3

& 0] Hoh= o 9] 2t B4 9] 1A E WBkA 7]=H], T 9] ZH4E A7}
w55 S7F @ el 2A vehue A7 Bol itk Al 1043 2}
Sffoll BatA o= =A| FAF ZA]4A 0] 71| Mol GDPO| 2% & ey
t} E5| 22 2§77 ST T 2008 ol = FH-go] Ao wet 9]}
BAI7F 2 Tl 9] Aol YRtEAlR §A5] F7Fste] GDP tiH] =4 £2}

Z 24 2] 7|41 GDP thH] eF 6%0f Z3ict.

& T8 UE &S ol gste] B0 WL AL fEY] MAE
$2 AU B8 Wshgo] SIS A9 AE G0l 57}6}% Aol
AR L]-E}u-r/} o]l ZAER oA Eglo] et o ZUES} = EF
QA=) A9 & o §ol§ AT} Lerde

A 247 ASHETH AAH 02 el At A B8 5718 A
JbEich. o) 2pat AR} B8 S7bstel nfet ghgo] wisrh Kol
Aol S vl AFAQ A2 B opjeh, Fae] At A7

_9.
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Qghﬁsﬂri A2 i 9l 1?/87}114 ik loﬂ 4 B35} 27k
3RO mite &aH 5 AE BAC Fad IS l%‘ Z9lenz, ol
aet AR E FAstE A2 5}—5—1—1 o& Fotet AR om FR7 ol
ot & Aol F5E FeARgES 7L *}*‘lﬂ"*?ﬂ Fodage

o Blsh graHst= Q1% —GEHQ it 7E2) o] Wste] mhE 7o) G35 A8t
FAsted -85 A2 Aot

O BgARgEe A2 A= AA sa% AR & & e F
A% A2 FEUE Fs] BAStE e 71E9 79 AR &8 AeET
Mazez o Adstnz et s FAsted f-8stth A2FEY

A oF ste AAGS B oyt F82AECIAE 2 Aol Add
S Ao 7|gHt.

_4

(

ol filo
do
>
fol
rloy
o
rlo
o
ofo
ol
N
0
ofo
i,
>
?2



110 ez sel Fg4ashs

223
A HralAL A%, 221, 2001). Aol F I TEWE: BA Ul o2,
SR F AT 7k A

Sharos) olxbH 114, 200872014, ZF AL

Benetrix, Augustin S., Lane, Philip R., and Shambaugh, Jay C. (2015). Interna-
tional Currency Exposures, Valuation Effects and the Global Financial Cri-
sis, Journal of International Economic 96, 98-109.

Calvo, G.A., Leiderman, L. and Reinhart, C.M. (1992). Capital Inflows to Latin
America: the 1970s and the 1990s, Working Paper WP/92/85, International
Monetary Fund, Washington, DC.

De Vita, Glauco and Kyaw, Khine S. (2007). Determinants of Capital Flows
to Developing Countries: A Structural VAR Analysis, Journal of Economic
Studies, 35(4), 304-322.

Elliot, G., T.J. Rothenberg, and J.H. Stock (1996). Efficient Tests for an Autore-
gressive Unit Root, Econometrica 64, 813-836.

Fernandez-Arias, E. (1996). The New Wave of Private Capital Inflows: Push or
Pull? Journal of Development Economics 48(2), 389-418.

Fratzscher, Marcel. (2011). Capital Flows, Push Versus Pull Factors and the
Global Financial Crisis, European Central Bank Working Paper 1364.

Gelman, Maria, Jochem, Axel, Reitz, Stefan, and Taylor, Mark P. (2014). Real
Financial Market Exchange Rates and Capital Flows, Kiel Institute for the
World Economy Working Paper 1945.

Haque, N.U., Mathieson, D. and Sharma, S. (1997), Causes of Capital Inflows
and Policy Responses to Them, Finance and Development 34(1), 3-6.

Hernandez, L., P. Mellado, and R. Valdes (2001). Determinants of Private Cap-
ital Flows in the 1970s and 1990s: Is There Evidence of Contagion? IMF
Working Paper 01/64.



B E RO LR 11

i)

Kim, Gil, An, Lian, and Kim, Yoonbai (2015). Exchange Rate, Capital Flow
and Output: Developed Versus Developing Economies, Atlantic Economic
Journal 43(2), 195-207.

Kim, Soyoung, Kim, Sunghyun, and Choi, Yoonseok (2013). Determinants of
International Capital Flows in Korea: Push vs. Pull Factors, Korea and the
World Economy 14(3), 447-474.

Kouri, Pentti J. K. (1976). The Exchange Rate and the Balance of Payments in
the Short Run and in the Long Run: A Monetary Approach, The Scandina-
vian Journal of Economics, 280-304.

Lane, Philip R., and Jay C. Shambaugh. (2010). Financial Exchange Rates and
International Currency Exposures, The American Economic Review 100(1),
518-840.

Makin, Tony, and Robson, Alex. (1999). Comparing Capital-and Trade-weighted
Measures of Australia’s Effective Exchange Rate, Pacific Economic Review
4(2), 203-214.

Manzur, Meher, Wong, Wing-Keung, and Chee, Inn-Chau (1999). Measuring
International Competitiveness: Experience from East Asia, Applied Eco-
nomics 31, 1383-1391.

Montiel, P. and Reinhart, C.M. (1999). Do Capital Controls and Macroeconomic
Policies Influence the Volume and Composition of Capital Flows? Evidence
From the 1990s, Journal of International Money and Finance 18(4), 619-35.

Saidi, Nasser H. (1982). Expectations, International Business Cycles and the
Balance of Payments, Journal of Money, Credit, and Banking 14(3), 327-
346.

Sung, Taeyoon, Park, Danbee, and Park, Ki Young (2014). Short-term External
Debt and Foreign Exchange Rate Volatility in Emerging Economies: Evi-
dence From the Korea Market, Emerging Markets Finance and Trade 50(6),
138-157.



